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THE REPORT IN BRIEF 


OPERATIONS FOR THE YEAR 


PRODUCTION 


Crude oil — net barrels per day 
Natural gas — net mcf per day 


FINANCIAL 


Gross revenue .... . 
Cash flow from operations 

per snare. Goes oh ws 
Net.earningSs. ..>. a... « 

DELO ENALC ciuis ecu hse ce 
Capital expenditures. ... . 


WELLS DRILLED ON COMPANY ACREAGE 


Successful oil and gas wells . . 
Wells dry and abandoned . ... . 


YEAR-END POSITION 
FINANCIAL 


Bundsconimand «529  . veel one : 
Long term debt due within one year . 
NVorking seapital” . 82°. Lah ys 
Total long term debt 

Shares outstanding . . 


OIL AND GAS WELLS 


Total gross wells. 2.9... 
Net working interest wells 
Net royalty interest wells 


LAND HOLDINGS 


Total gross acreage... . 
Net working interest acreage 
Net mineral acreage... . 
Net royalty interest acreage . 
INGURIRININGe -ACT@AGE) hoy Se ee oe OS 


6,180 
8,385 


$ 6,662,000 
3,957,000 
1.88 
1,428,000 
.68 

$ 5,652,000 


48 
67 


$ 3,896,000 
1,815,000 
2,081,000 

$14,643,000 
2,398,542 


3,945 
182 
202 


8,590,000 
2,327,000 
1,354,000 
111,000 
604,000 


5,855 
8,190 


$ 6,218,000 
3,433,000 
1.70 
1,479,000 
73 

$ 4,399,000 


65 
66 


$ 6,637,000 
1,515,000 
5,122,000 

$20,333,000 
2,092,792 


3,761 
172 
207 


8,676,000 
2,389,000 
1,355,000 
135,000 
720,000 


This report covers the fiscal year ended September 30, 1967 and all comparative figures and illustrations 
for prior years are given on the same fiscal year basis. All references to “Scurry-Rainbow” and “the Com- 
pany” in this report, except where the context otherwise indicates, are to Scurry-Rainbow Oil Limited and its 


subsidiary companies. 


To the Shareholders: 


1967 was another year of substantial growth in almost every phase of the Company’s operations. 
New records were established in production, sales and cash flow; capital expenditures were the second 
highest in the Company’s history; the oil and gas drilling program resulted in a satisfactory success 
ratio; the metals exploration program was intensified; and the Company’s operations were extended 
into Bolivia and Turkey. 


FINANCIAL 

Earnings Summary 1967 1966 Increase 
(thousands of dollars) (decrease) F ‘ - : 
Net sales of oil and gas . . $6,339 $5,770 10% The financial results of the Company's 
Other income oh 448 (28%) operations for 1967 with comparative figures 
Giocenueiicein Tie Mee 6,218 7% for 1966 are illustrated by the earnings sum- 
Goa aeeneetce ee oe te mary shown opposite. As a result of the higher 
eee ae ‘one term debt . 1,072 1/173 (9%) volumes of production and higher selling prices 
Sew) Wearce ee realized by the Company in 1967, net sales of 

Cash: floWieo ee ee 3,957 3,433 15% 


oil and gas advanced 10% over the previous year 
and passed the $6 million level for the first time 


Depletion and depreciation. 2,396 1,832 31% 
oe a © 133 122 5 2 4 ‘ 
in the Company’s history. The reduction in 


Other charges 9% 


Net earnings . . . . $1,428 $1,479 (3%) other income which is attributable to a decrease 

Amounts per share in surplus funds available for short term invest- 
Cash flow, “0 7 aes 1 B85 $2170 11% ment was virtually offset by the reduction in 
Net@carningSaas a anna: .68 5) (7%) 


interest charges arising primarily from the con- 
version in 1967 of the Company’s 614% convert- 

SALES — CASH FLOW — EARNINGS ible subordinated debentures. The small increase 
Millions of Dollars 1958-1967 in operating expenses reflects the economies 
being realized in the Company’s production costs 
and these cost reductions, together with the 
decrease in debt interest charges, provided a 
greater percentage improvement in cash flow 
than that recorded for gross revenue. 


=——= Net Sales of Oil & Gas 
=——= Net Cash Flow 


—— Net Earnings 


Substantially higher depletion and deprecia- 
tion charges for 1967 stemming from the Com- 
pany’s growing investment in petroleum, natural 
gas and related mineral interests brought about 
a 3% reduction in net earnings from the previous 
year. Based on the average number of shares 
outstanding during each fiscal year, cash flow 
per share amounted to $1.88 for 1967 as com- 
pared with $1.70 for 1966 and net earnings per 
share amounted to 68c for 1967 as compared 
with 78c for the previous year. 


All of the Company’s 614,% convertible sub- 
ordinated debentures due December 15, 1985 
have been converted into share capital. A total 
of $4,979,000 had been converted up to September 
18, 1967 when the outstanding debentures were 
called for redemption and the balance of 
$2,521,000 was converted after that date. 
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PRODUCTION 


The expansion of the Company’s oil and gas 
operations continued in 1967 with production 
and sales of crude oil, natural gas, natural gas 
liquids and sulphur reaching new highs. Net 
production of crude oil increased 5.6% to 
2,255,887 barrels for 1967, an average of 6,180 
barrels per day, and net production of natural 
gas rose 2.4% to 3,060,648 mcf for the year, an 
average of 8,385 mcf per day. During 1967 net 
sales of natural gas liquids totalled 46,429 bar- 
rels, up 18.3% from 39,262 barrels in 1966, and 
net sales of sulphur totalled 9,549 long tons, 
up 18.9% from 8,034 long tons in the previous 
year. Total revenue for 1967 from the sale of 
crude oil amounted to $5,409,919, an increase 
of 6.7% over 1966, and total revenue from the 
sale of natural gas, natural gas liquids and 
sulphur amounted to $929,241 which represents 
an increase of 33.2% over the previous year. 


Subsequent to the fiscal year end, the Com- 
pany purchased for cash varying interests in 19 
unitized and 16 non-unitized producing oil wells 
in Saskatchewan equivalent to 30.3 net working 
interest wells. This purchase has added approxi- 
mately 390 net barrels to the Company’s daily 
average production of crude oil. For the three 
months ended December 31, 1967, net production 
of crude oil averaged 6,615 barrels per day. 


Unitization and pressure maintenance 
schemes were completed during the year for 
the Nancy field in northeastern British Columbia 
and also for the Workman field in southeastern 
Saskatchewan of which Scurry-Rainbow is the 
operator. The Company has a substantial in- 
terest in both of these fields and will benefit 
from the increased daily production obtained and 
from a substantial increase in the ultimate 
recovery of oil through unitization and pressure 
maintenance. At September 30, 1967 the Com- 
pany held participating interests in 43 oil units 
containing 3,233 oil wells and 15 gas units con- 
taining 150 gas wells. The Company’s interest 
in these units amounted to 64 net working 
interest wells and 87 net royalty interest wells. 


The total gross and net interests held by the 
Company in oil and gas wells in western Canada 
are summarized on page 7. 


Net Production of Oil 1967 1966 
Alberta . . . 457,639 439,435 
British Columbia 590,847 469,657 
Saskatchewan 1,182,854 1,201,842 
Manitoba 24,547 26,089 
Total barrels 2,255,887 2,137,023 
Barrels perday. . .. . 6,180 5,855 
Net Production of Gas 1967 1966 
Alberta : 2,894,057 2,779,409 
British Columbia 166,591 209,500 
Total mcf 3,060,648 2,988,909 
Mcfepet day gers) . ae: 8,385 8,190 
Net Sales of Oil and Gas 1967 1966 
Crude oil . $5,409,919 $5,072,323 
Natural gas and 

associated products 929,241 697,518 
Total dollars $6,339,160 $5,769,841 


NET PRODUCTION OF OIL 
Millions of Barrels 1958-1967 


fad Working Interest 


BB Royalty Interest 


CAPITAL EXPENDITURES 


Capital expenditures for 1967 amounted to 
$5,651,848, an overall increase of $1,252,518 
from 1966. Oil and gas expenditures increased 
34.8% with major outlays for the acquisition 
and evaluation of acreage in the Rainbow area 
of Alberta and with increased spending for pro- 
duction and plant equipment. The unitization 
of the Nancy and Workman oil fields and the 
participation by the Company in the construction 
of a sulphur processing plant at Crossfield, 
Alberta, brought about the increase in equip- 
ment costs. Mining expenditures increased 5.7% 
with the reduction in acquisition costs being 
more than offset by higher exploratory charges 
resulting from the Company’s drilling program 
at La Ronge, Saskatchewan and _ Rossland, 
British Columbia. 


Summary of Capital Expenditures 1967 1966 


$4,391,819 $3,258,972 
1,106,860 1,046,846 
153,169 93512 


. $5,651,848 $4,399,330 


Oil and gas properties . 
Mining properties . 
Other capital assets . 


Total capital expenditures . 


CAPITAL EXPENDITURES 


Millions of Dollars 1958-1967 


eal Property Acquisitions 


eee Exploration & Development 


ee Equipment & Other Assets 


EXPLORATION AND DEVELOPMENT 
Oil and Gas 


Scurry-Rainbow’s 1967 drilling program re- 
sulted in a 41.7% success ratio. A total of 115 
wells were drilled on Company acreage, resulting 
in 48 oil producers, 5 natural gas producers and 
67 dry holes. 37 of these wells were drilled at 
no cost to the Company under farmout and other 
agreements. An additional 36 wells (mostly in 
southeastern Saskatchewan) were drilled on 
acreage directly offsetting Company holdings 
pursuant to option agreements with the Com- 
pany. Present plans are to continue an active 
farmout program in the three Western Provinces 
in order to evaluate the Company’s extensive 
land holdings in these provinces. By means of 
this farmout program, the Company is able to 
participate in a much broader exploration play 
without incurring a corresponding increase in 
its own exploration costs. 


ALBERTA 


In the Province of Alberta, Scurry-Rainbow 
participated in drilling 18 wells of which 2 were 
oil producers, 4 were gas producers and 12 were 
dry and abandoned. During the year, the Com- 
pany acquired a 25% interest in a drilling reser- 
vation in the east Rainbow area of northwestern 
Alberta. One Keg River oil well and three dry 
holes have since been drilled on this acreage. 
Further drilling is planned in order to evaluate 
this holding. The Company also participated in 
three farmout agreements in the Keg River reef 
play of northwestern Alberta, pursuant to which 
the Company can earn a 25% working interest 
in 8,960 acres by contributing 50% of the drill- 
ing costs of three earning wells. Two wells on 
this acreage have been drilled and abandoned, 
and the other is still drilling. Approximately 100 
miles due east of the Rainbow area, Scurry- 
Rainbow farmed out a 50% interest in a 
petroleum and natural gas reservation on which 
the farmee is committed to drill a test well: to a 
depth sufficient to test all horizons down to the 
Precambrian in order to earn a 50% interest in 
50,000 acres. This well is currently drilling. 


BRITISH COLUMBIA 

Scurry-Rainbow participated in the drilling 
of 22 wells in northeastern British Columbia re- 
sulting in 8 oil wells, 1 gas well and 13 dry holes. 
Most of this drilling was carried out in the 


Peejay and Beatton River area where the Com- 
pany holds over 22% in an extensive spread of 
petroleum and natural gas rights on which 40 
oil wells and 4 gas wells have been completed. 
Most of the oil pools in this area have now been 
unitized and studies are currently in progress to 
determine the economic feasibility of building a 
gas plant for the purpose of collecting casing 
head gas as well as placing the surrounding gas 
wells on production. 


SASKATCHEWAN 

During 1967 Scurry-Rainbow participated 
in the drilling of 75 wells in the Province of 
Saskatchewan of which 33 were ‘completed as 
oil producers and 42 were dry and abandoned. 
The Company paid its proportionate share of the 
drilling costs of 41 of these wells, while the re- 
mainder were drilled at no cost to the Company 
under farmout agreements. A further 33 wells 
were drilled by other operators on lands directly 
offsetting Company holdings pursuant to option 
agreements with the Company. Based upon the 
number of agreements presently under negotia- 
tion, it is anticipated that the 1968 drilling pro- 
gram in Saskatchewan will exceed that of 1967. 


TURKEY 

In September, 1967 the Company acquired a 
petroleum exploration licence containing 123,500 
acres in southeastern Turkey. This licence is 
located approximately 30 miles southeast of the 
main oil producing area in Turkey and approxi- 
mately 40 miles north of the Turkey-Iraq border. 
Preliminary geological studies are currently in 
progress on this acreage. 


Other Minerals 


POTASH 

During the year the Company completed its 
feasibility study on the large potash deposit at 
Watrous, Saskatchewan on which exploratory 
drilling had been completed the previous year. 
The Company has been unable to obtain adequate 
market outlets to enable it to place this property 
on production. Until an adequate market is 
secured, no further exploratory expenditures will 
be required on this property. 


In addition to the above property, Scurry- 
Rainbow owns extensive mineral rights through- 
out the potash belt of Saskatchewan and has 
granted leases to three potash companies cover- 


Capital Expenditures - Oil and Gas 1967 1966 


Acreage acquisitions . $ 975,535 $ 626,593 


Exploratory and development 


drilling 1,304,226 1,269,440 
Exploratory surveys 193,673 24,044 
Rentals and other carrying 

charges 656,833 651,807 

3)130;267 62-5711, 884. 
Production equipment 1261552 687,088 


Total for oil and gas properties $4,391,819 $3,258,972 


Wells Drilled on Company Acreage 1967 1966 
Alta. B.C. Sask. Total Total 
Oil wells .~. . 7 8 33 43 61 
Gas wells. . . 4 il — 5 4 
Dry holesis; = oa 12 13 42 67 66 
Total wells . . 18 22 75 115 131 
Net working 
interest wells 
Oil and gas . 1) 1.6 10.5 13.0 eS 
Dryoholes@r..) 62-2 1.8 WS, 11.9 ene. 
Net royalty 
interest wells 
Oil and gas _ . — - 13.9 13.9 Zoe 
Dry holes. . a! af 23.6 24.4 19.2 


ing a total of 13,850 net acres located within the 
proven ore bodies of these companies. Com- 
mencing in the latter part of 1968, Scurry- 
Rainbow will receive royalty income under these 
leases when the first company begins production. 


COAL 


Scurry-Rainbow plans to carry out an ex- 
ploration program on its coal holdings in the 
Crows Nest Pass area of southwestern Alberta 
and southeastern British Columbia. Recent de- 
velopments with respect to export markets, 
transportation and port facilities for coking coal 
from this area have been very encouraging to 
the Company. A substantial uncommitted market 
for coking coal from this area still exists, and 


Land Holdings — Sept. 30/67 Gross Net 
Working Interest Acreage 
Western Canada Sh loyally sya. OO 
Arctic Islands 1,601,591 447,237 
Turkey 123,500 123,500 
Total” ba. lca <an ees aoe Sere O66 2,326,714 
Mineral Acreage 
Western Canada 1,808,987 1,354,437 
Royalty Acreage 
Western Canada 682,137 110,853 
Mining Acreage 
Western Canada ree 689,875 465,869 
Northwest Territories . . . 7,025 7,025 
Nova Scotia . Salad Sores? 127,440 127,440 
Bolivia Ak, eee fae 3,651 3,651 


Otay eee ryt eee 827,991 603,985 


management will use every effort to attempt to 
develop its coal deposits in order to take advant- 
age of these markets. 


SULPHUR 

The Company’s continuing efforts to obtain 
sulphur reserves resulted in the acquisition of an 
exploration option on a large sulphur deposit 
in Bolivia, South America. An exploratory and 
development drilling program is presently in 
progress on this deposit in order to determine 
the total reserves available. The Company has 
also engaged Stearns-Roger Engineering of Den- 
ver, Colorado to carry out process studies and 
design a suitable plant for the production of this 
sulphur. The deposit is currently being produced 
by local operators on a small scale, with the re- 
fined sulphur being shipped by truck and rail 
to a deep water port in Chile. Total overland 


Capital Expenditures - Mining 1967 1966 
Property acquisitions Sh sieeve) G8" Laje bees pets} 
Exploration Testeh M2 441,696 
Rentals and other carrying 

charges 135,485 72,827 


Total for mining properties . 


$1,106,860 $1,046,846 


transportation costs are presently running at 
$7.50 U.S. per long ton. The drilling program on 
this property should be completed by the end of 
March, 1968, following which the Company will 
be in a position to plan the next stage of 
operations. 


METALS 


Securry-Rainbow continued a very active 
metals exploration program during 1967. De- 
tailed drilling was carried out on two separate 
metal occurrences, one a molybdenum deposit at 
Rossland in southern British Columbia and the 
other a nickel-copper deposit at La Ronge, Sask- 
atchewan. At the time of this writing, neither 
of these two deposits had been drilled suf- 
ficiently either to establish or not to establish 
them as commercial ore bodies. Meanwhile, 
work is continuing on both properties as out- 
lined below. 


In January, 1967 the Company and Cascade 
Molybdenum Mines Ltd. (28% owned by Scurry- 
Rainbow) commenced a joint exploration drilling 
program on properties owned at Rossland, 
British Columbia. Drilling was carried out until 
midsummer and by that time had established 
several significant molybdenum deposits, one on 
the properties owned by Cascade and three on 
the properties held by Scurry-Rainbow. At the 
present time there is insufficient proven ore 
developed to warrant placing these properties on 
production separately. Negotiations are pres- 
ently underway with an adjoining producing 
molybdenum mine in an effort to bring all three 
properties together into one operation. The Com- 
pany has retained an independent mining con- 
sulting firm to study this entire proposal and 
make their recommendations to the Company. 


In March, 1967 the Company resumed 
diamond drilling on its nickel-copper prospect at 
La Ronge, Saskatchewan. Following several 
good holes, a major exploratory program’ was 
commenced in June. An extensive geological, 
geophysical and drilling program was under- 
taken, and to the present time 95 holes repre- 
senting 72,299 feet of diamond drilling have been 
completed, together with 105 line miles of geo- 
physical surveys consisting of magnetometric, 
electromagnetic, induced polarization and gravity 
surveys. The property has also been geologically 
mapped. As stated above, the work performed 


has not to date outlined a deposit of sufficient 
tonnage and grade to warrant placing it on pro- 
duction. A large number of geological and 
geophysical targets remain to be tested and 
there are presently five diamond drills on the 
property working around the clock to complete 
the drilling program. The Company has engaged 
the mining consulting firm of Chapman, Wood & 
Griswold Ltd. of Vancouver, British Columbia, 
to assist in evaluating and directing this project. 


The Company also holds several other min- 
eral prospects in Saskatchewan and British 
Columbia on which preliminary exploratory work 
will be carried out in 1968. The overall results 
of the Company’s mineral exploration program 
have been very encouraging, and your manage- 
ment is confident that this diversification will 
be of benefit to Scurry-Rainbow by providing a 
sound base for the future growth and expansion 
of the Company. 


On February 19, 1968, Lawrence C. Mor- 
risroe resigned as President and Director of the 
Company. The Board of Directors wish to take 
this opportunity to express their sincere appreci- 
ation to Mr. Morrisroe for his valued contri- 
bution during his long association with the 
Company. 


The continued interest of the shareholders 
in the affairs of the Company and the excellent 
performance of the employees, which contributed 
to the progress of the Company during the 
past year, are both appreciated by the Board 


of Directors. ey, 0 ys 


President and Chairman of the Board 


EE 


Executive Vice-President 
February 29, 1968 


OIL AND GAS WELLS 


Alberta 

Unitized Wells 

Oil wells 1,169 

Gas wells 150 

Total unitized . 1,319 
Non-unitized Wells 

Oil wells 137 

Gas wells 49 

Total non-unitized . 186 
Total gross wells . 1,505 
Net Working Interest Wells 

Oil wells 44.6 

Gas wells 14.2 

Total net wells 58.8 
Net Royalty Interest Wells 

Oil wells : 24.9 

Gas wells 4.2 

Total net wells 29.1 


British Saskat- Total Total 
Columbia chewan Manitoba Sept. 30/67 | Sept. 30/66 

229 1,835 — 3,233 3,018 
ete = — 150 149 
229 1,835 — 3,383 3,167 
29 267 40 473 510 
40 —- — 89 84 
69 267 40 562 594 
298 2,102 40 3,945 3,761 
21.9 89.1 8.5 164.1 154.3 
4.0 — 18.2 17.6 
25.9 89.1 8.5 182.3 171.9 
— Tde6 6 L971 201.5 
6 — oe 4.8 5.3 
6 171.6 6 201.9 206.8 


| 


— 


: | ; Sie 


j Tr Se: aos 
i eur SEShy eke, 
a Lote ee 
} 
\Vo1N/ino 


Bul fale 


ee py bee. — 
fut tg Get er ele Nees 
+ + 
EE oe ha Whi iidtens Sos ee 2 
eran i Pe. ene + ee Rs are 
fhe Btn + Shel paca aes oS erat a een 
Pits AON Ie et ae ++ aa 
Ee Ae Ree a ee + 44 
te $4) oN 
t+ Be, Fae 
+A iy Sp ye 
ef OF ee 
++ ese 4 7 
+++ Ae) 
? Seek - 
++ D5 Cee 
Bere 
t+ by kjne A 
Ts oa tht $34 R & 
weet eee et ee 
a Stes ee » |% 
— ~ 
73 ne 
t 7 winch 4 es aie P, 
oP ae 4 Sy Ae aie eer 
ete ee ae 


+++ +4 48) 
tee te ae 


| TA 
~ € i, 
ee 
% cs 
: 
: 
: 
* 


+ 
Nr 
0 
ots Oo ES 
Se Ars Ae A lS ee ee 
eat + +e diag ee eee 


oot * 24 460k ee eee 


+ 
Me ty dy pe pe sella 
= +4 4% at eoaenles 

P 4 


ae, 


Say oe 
ie 


WESTERN CANADA 
SHOWING PROPERTIES IN WHICH 


SCURRY -RAINBOW 
OIL. LIMITED 


HAS INTERESTS 


Be SCURRY - RAINBOW OIL LIMITED 
WB ACREAGE OF VARYING INTERESTS 
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(2) PRODUCING AREAS 


Wholdoio 
Loke 


NICKEL COPPER PROSPECT 


LAC LA oS 
s 


Urns 


Snowbird 


s 
Lake 
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AREA INDEX 


A 


(2) BONNIE GLEN (23) SMOKY RIVER 
(3) BUFFALO LAKE (24) SUFFIELD SOUTH 
(4) CALGARY CROSSFIELD UNIT NO. 1 (25) SYLVAN LAKE AND HESPERO 


LAKE 


» Kase ALBERTA 
(1) BEAVER LAKE (22) REDWATER 


f | 
i t 


Se CALGARY ELKTON UNIT NO. 1 (26) THREE HILLS CREEK PEKISKO UNIT 
(5) CARBONDALE (27) TURIN 
(6) CROSSFIELD (28) TURNER VALLEY UNITS 4, 5 & 6 
CROSSFIELD CARDIUM UNIT NO, 1 (29) WAINWRIGHT - 
\ CROSSFIELD TURNER VALLEY UNIT (30) ACHESON 
(7) ERSKINE (1) BASHAW 
: (8) FENN BIG VALLEY (32) BENTLEY VIKING SAND 
\ (9) FOREMOST-ETZIKOM (33) BIG LAKE 
: (10) GILBY CAMPBELL_UNIT 
\ (11) HARMATTAN ELKTON (34) CHAUVIN SOUTH 
' (12) JOFFRE (35) CHIGWELL 
\ JOFFRE VIKING SAND UNIT (36) CLIVE 
| (13) JOARCAM CLIVE NORTH BASAL QUARTZ UNIT 
; (14) LEDUC WoODBEND (37) FORT. SASKATCHEWAN 
\ LEDUC WOODBEND 0-2 UNIT (38) HOMEGLEN RIMBEY LEDUC UNIT 
A LEDUC WOODBEND 0-2 B POOL (39) INNISFAIL LEDUC REEF UNIT 
7\ KP (15) MALMO (40) KESSLER 
; (16) NEVIS UNIT NO. 1 (41) STETTLER ERSKINE 
\ (17) NOSE CREEK (42) WEST PONOKA 
+ {% (18) NORMANDVILLE (43) GOLD CREEK 
lo (19) PARKLAND TURNER VALLEY UNIT (44) BELLEVUE 
lo (20) PEMBINA (77) RAINBOW LAKE 
PEMBINA CARDIUM UNIT NO. 20 (80) ZAMA LAKE 
tb (21) PEMBINA RIVER 
SASKATCHEWAN 
(45) BENSON (56) WORKMAN-FROBISHER VOLUNTARY 
K (46) ELMORE AND GAINSBOROUGH UNIT NO. 1 
(47) HASTINGS (57) ALAMEDA 
(48) HUNTOON ALAMEDA CENTRAL, EAST AND 
(49) LLOYDMINSTER NORTH UNITS 
(50) LOUGHEED WEST CARNOUFF_UNIT AND 
a (51) MIDALE GLEN EWEN UNIT 
‘ MIDALE UNIT (58) MANOR 
x WEYBURN (59) PINTO 
2 WEYBURN UNIT (60) WILLMAR 
\ (52) NOTTINGHAM (61) ALIDA UNIT 
24 NOTTINGHAM NORTH ALIDA BEDS UNIT (62) LAKE ALMA SOUTH 
= (53) PARKMAN (63) RATCLIFFE 
(54) QUEENSDALE (64) INNES 
x (55) STEELMAN (65) ARCOLA 
2 STEELMAN UNIT 1A, 2, 3, 4, 5 & 6 (78) POTASH PERMIT 10A 
4 = (79) OTTER LAKE 
M 
(ep | 
| MANITOBA 
(66) NORTH ANTLER (67) DALY 
s 
BRITISH COLUMBIA 
(68) HALFWAY (73) DAWSON CREEK 
(69) HIGHWAY (74) MONTNEY. 
(70) WEST BEATTON RIVER (75) WEASEL FALCON 


(71) AITKEN CREEK (76) PEEJAY UNIT NO. 3 
(72) BOUNDARY LAKE 


SUMMARY OF COMPANY ACREAGE 


WV IN WESTERN CANADA 
AT SEPTEMBER 30, 1967 
GROSS NET 
WORKING INTEREST ACREAGE 
Reservations and Permits . ... . 1,831,041 1,270,595 
Petroleum and Natural Gas Leases . 1,714,534 485,382 


MINERAL ACREAGE 
Mineral Titles and Mineral Leases . 1,670,063 1,291,215 


2 


gee, i Oilvand Gas Pitles 5s). 2 4 = 138,924 63,222 
ROYALTY ACREAGE 
Gross Royalty in Freehold Land . . 301,099 60,534 
= sel Gross Overriding Royalty on 

PO&NG eases se Oop Ot ae 341,038 43,541 

Gross Overriding Royalty on P&NG 
i Ns Reservations and Permits .. . 40,000 6,778 

ae MINING ACREAGE 

| she Potash Permits and Leases. . . . 356,397 356,397 
: a f Mineral Prospecting Permit . . . 217,752 21,775 
5 Mining.'Claims: 2 "fe wes oe 82,085 54,056 
B Tsoital Coal Mining Properties . . . . . 33,641 33,641 
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SCURRY - RAINBOW OIL LIMITED and Subsidiary Companies 


FIVE YEAR OPERATING SUMMARY 


OIL AND GAS 
PRODUCTION 


WELLS 
DRILLED ON 
COMPANY 
ACREAGE 


PRODUCING 
OIL AND 
GAS WELLS 


LAND 
HOLDINGS 


Crude oil 
Net barrels for the year 
Average per day . 
Natural gas 
Net mcf for the year 
Average per day 


Total gross wells 
Successful oil and gas wells 
Wells dry and abandoned 

Net working interest wells 
Successful oil and gas wells 
Wells dry and abandoned 

Net royalty interest wells 
Successful oil and gas wells 
Wells dry and abandoned . 


Total gross wells 
Unitized wells . 
Non-unitized wells 
Net working interest wells 
Oil wells 
Gas wells . ae 
Net royalty interest wells 
Oil wells 
Gas wells . 


Total gross acreage . 

Net acreage 
Working interest acreage 
Mineral acreage 
Royalty interest acreage 
Mining acreage 


1967 


2,256,000 
6,180 


3,061,000 
8,385 


8,590,000 


2,327,000 
1,354,000 
111,000 
604,000 
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1966 


2,137,000 
5,855 


2,989,000 
8,190 


8,676,000 


2,389,000 
1,355,000 
135,000 
720,000 


1965 


1,827,000 
5,005 


2,806,000 
7,685 


7,866,000 


2,177,000 
1,343,000 
135,000 
641,000 


1964 


1,632,000 
4,460 


2,226,000 
6,080 


3,015 
492 


11,575,000 


2,399,000 
1,343,000 
190,000 
5,000 


1963 


1,502,000 
4,115 


1,051,000 
2,880 


6,675,000 


1,004,000 
1,330,000 
368,000 
108,000 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


FOR THE YEAR ENDED SEPTEMBER 30, 1967 


- (Canadian dol lars) 


1966 
Sales, less royalties $4,930,110 
_ Royalty income . 839,731 
Investment and other income 448,632 
6,218,473 
Production expenses : 1,174,540 
Administrative and general expenses . 437,628 
Interest on long term debt | 1,173,170 
2,785,338 
Cash flow from operations 3,433,135 
Depletion and depreciation . 1,832,145 
Mining properties abandoned . 21,355 
Other charges—net 61,779 
Minority interests in net earnings of subsidiaries 38,797 
1,954,076 
Net earnings for the year (Note 4) 1,479,059 
Retained earnings at beginning of year 5,942,170 
Retained earnings at end of year . $7,421,229 


SCURRY - RAINBOW OIL LIMITED and Subsidiary Companies 


CONSOLIDATED BALANCE SHEE? 


ASSETS 


1966 
CURRENT ASSETS: 
Cash $ 6,354,705 
Accounts eivable 954,657 
Inventory of materials and sicnlian y aa 68,387 
Prepaid expenses 79,113 
7,456,862 
INVESTMENTS AND OTHER ASSETS: 
Investments, at cost — 
Shares of Minerals Ltd., 50% owned 2,211,830 
Shares of associated companies 309,303 
Securities of other companies . 550,115 
Deposits and advances 326,055 
3,397,303 
CAPITAL ASSETS, at cost: (Note 1) 
Petroleum and natural gas and other mineral interests 40,813,147 
Less—Accumulated depletion (8,084,125) 
Mining properties, non-producing 1,779,133 
Production equipment 4,518,525 
Land 1,828,345 
Buildings and See at 673,931 
Less—Accumulated depreciation . (2,326,131) 
38,697,825 
DEFERRED CHARGES: 
Organization and share issue expense Z 249,479 
Debenture discount and expense, less OM Serre 233,773 
Other charges, less amortization 142,332 
625,584 
$50,177,574 


T SEPTEMBER 30, 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable and accrued charges . 
Long term debt due within one year 


LONG TERM DEBT: 


Bank loans at current rate of interest (secured), 
repayable $150,000 per month 


5% Mortgage due January 1, 1970, repayable 
$8,750 per quarter 


614% Convertible subordinated schentures hoe 
December 15, 1985 (Note 2) . 


Less—Amounts due within one year 


MINORITY INTERESTS in subsidiary companies 


SHAREHOLDERS’ EQuITY: (Note 3) 


Share capital— 
Authorized—7,500,000 shares of a par value 
of $3.50 each 


Issued—2,417,042 shares 
Contributed surplus 
Retained earnings, per eieeal ateched 


Less—18,500 shares held by subsidiaries, at cost 


APPROVED ON BEHALF OF THE BOARD: 
Peter Abt, Director 
J. F. Langston, Director 


) 1967 (Canadian Dollars) 


1966 


 § 819,898 


1,515,000 
2,334,898 


14,000,000 
52,500 


6,280,000 
"20,832,500 
1,515,000 
18,817,500 


2,514,706 


7,389,522 
12,102,411 
7,421,229 
26,913,162 
402,692 


26,510,470 


$50,177,574 


SCURRY - RAINBOW OIL LIMITED and Subsidiary Companies 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF 
FOR THE YEAR ENDED SEPTEMBER 30, 1967 
(Canadian dollars) 


Funds were derived from: 
Operations Pe 
Issuance of $7,500,000 principal amount of debentures . 
Long term bank loans . 
Issuance of Company stock— 
Upon exercise of employee options 
Upon conversion of debentures 
Other sources . 


Add—Funds at beginning of year 


Funds were utilized for: 
Acquisition of property 
Exploration and development 
Purchase of equipment and other capital assets 
Acquisition of shares in— 
Scurry-Rainbow Oil Limited . 
Subsidiary companies 
Associated companies 
Other companies 


Retirement of long term debt— 
By instalments on bank loans and mortgage 
By conversion of debentures into shares 


Other purposes 


Funds remaining at end of year 


Less—Long term debt due within one year . 


Working capital at end of year 
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FUNDS 


1966 


$ 3,483,135 
7,209,935 


552,555 
1,220,000 
58,280 
12,473,905 
2,418,682 


14,892,587 


1,158,916 
2,459,814 
780,600 


402,692 

9,856 
309,303 
126,615 


1,515,000 
1,220,000 

272,827 
8,255,628 


6,636,964 
1,515,000 
$ 5,121,964 


NOTES TO FINANCIAL STATEMENTS 


. ACCOUNTING PRACTICES: 


The companies follow the full cost method of accounting for petroleum and natural gas and 
other mineral interests whereby all costs incurred for the exploration and development of oil 
and gas reserves and other mineral reserves within the same properties, including exploration 
overhead, are capitalized whether productive or unproductive and proceeds on disposal of prop- 
erties are ordinarily deducted from costs without recognition of profit or loss. Depletion is com- 
puted on the total of all such costs by the unit of production method based on the total esti- 
mated reserves of oil, gas and other saleable products, including from October 1, 1966 potash 
reserves which are situated within potash ore bodies being developed by other companies. 
Depreciation of production equipment is computed on related reserves in a similar manner. 


The costs of mining properties, consisting of potash permits, coal properties and other mining 
claims, include prospecting, exploration and preliminary development expenditures, all of which 
are capitalized on an area basis. Abandoned mining properties are written off when all 
properties in an area are surrendered. 


DEBENTURE DEBT: 


The 614% convertible subordinated debentures were convertible into shares of capital stock 
of the Company at any time before December 15, 1970 at $20 per share and thereafter at any 
time before December 15, 1975 at $25 per share. During the fiscal year debentures in the 
principal amount of $5,675,000 were converted into 283,750 shares and in October 1967 the 
remaining debentures in the principal amount of $605,000 were converted into 30,250 shares. 


SHAREHOLDERS’ EQUITY: 


The changes in issued share capital and contributed surplus during the year ended September 
30, 1967 are summarized below: 


Number of Share capital Contributed 
shares (par value) surplus 

Balance at September 30,1966 ....... 2)111,292 $7,389,522 $12,102,411 
Issued for cash upon exercise of employee 

BLOCK OPUlONS «6 4 ee es 22,000 77,000 174,000 
Issued upon conversion of 614% convertible 

subordinated debentures  . . 2. 5. 0s. . 283,750 993,125 4,681,875 
Unamortized debenture discount and expense 

applicable to debentures converted into shares — — (202,067) 
Balance at September 30, 1967 .<... <2... 2,417,042 $8,459,647 $16,756,219 


15 


Information on stock options to officers and employees of the Company for the year ended 
. September 30, 1967 is summarized below: 


Shares under option at September 30, 1966 at $8.00, $11.75 and $21.75 per share . . 34,000 
Options exercised: at $8.00 and $11.75 pex.share 22°. 2.6, ee 
Shares under option at September 30, 1967 at $21.75 per share— 

exercised in- December 1967. 3 Co. ae a ae 


4. INCOME TAXES: 


Under Canadian income tax law, oil and gas drilling and exploration expenses, including costs 
of leases, permits and reservations, all of which are capitalized in the companies’ accounts and 
subsequently amortized, are deducted in computing income as incurred, or, if such expenditures 
exceed the income for the year, the excess is carried forward and applied as income becomes 
available. Exploration expenses on mining properties are deductible on the same basis. For the 
1967 fiscal year such deductions exceeded income and therefore no provision for income taxes 
was required. At September 30, 1967 unclaimed drilling and exploration expenditures and un- 
depreciated capital cost of production equipment and other depreciable assets oe tax purposes 
amounted to approximately $11,000,000 and $5,000,000 respectively. 


5. STATUTORY INFORMATION: 


The aggregate direct remuneration paid by the Company and its subsidiaries to all directors and 
senior officers of the Company was $192,931 for the year ended September 30, 1967. 


AUDITORS’ REPORT 


To the Shareholders of 
SCURRY-RAINBOW OIL LIMITED: 


We have examined the consolidated balance sheet of Scurry-Rainbow Oil Limited and subsidiary 
companies as at September 30, 1967 and the consolidated statements of earnings and retained 
earnings and source and use of funds for the year then ended. Our examination was made in con- 
formity with generally accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at September 30, 1967 and the results of their operations and the source and use of 
their funds for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Calgary, Alberta PRICE WATERHOUSE & CO. 
February 19, 1968 Chartered Accountants. 


TEN YEAR 
FINANCIAL 
SUMMARY 


SCURRY - RAINBOW OIL LIMITED and 


TEN YEAR FINANCIAL SUMMARY 


EARNINGS 
STATEMENT 


CAPITAL 


EXPENDITURES 


BALANCE 
SHEET 


Net sales of oil and gas 
Other income . 


Gross revenue . 


Operating expenses . 
Interest on long term debt 
Taxes on income . 


Cash flow 


Depletion, depreciation and other 
charges — net 
Net earnings 


Amounts per share* 
Cash flow 
Net earnings 


Acquisition of property 
Exploration and development 
Production equipment . 
Other capital assets 


Total expenditures 


Current assets 
Current liabilities 


Working capital 
Investments and advances 
Capital assets — net 
Deferred charges 

Capital employed 


Long term debt — net } 
Minority interests in subsidiaries 


Shareholders’ equity 


Shares outstanding 
At the year end 
Average for the year* 


Subsidiary Companies 


1967 


$ 6,339,000 


323,000 
6,662,000 


1,633,000 


1,072,000 


3,957,000 


2,529,000 
1,428,000 


1.88 
.68 


1,209,000 
3,028,000 
1,262,000 

153,000 


5,652,000 


5,394,000 
3,313,000 


2,081,000 
4,675,000 


41,899,000 


391,000 
49,046,000 


12,828,000 
2,555,000 


$33,663,000 


2,398,542 
2,108,149 


1966 


448,000 
6,218,000 


1,612,000 
1,173,000 


3,433,000 


1,954,000 
1,479,000 


1.70 
73 


1,159,000 
2,460,000 
687,000 
93,000 


4,399,000 


7,457,000 
2,335,000 


5,122,000 
3,397,000 


38,698,000 


626,000 
47,843,000 


18,818,000 
2,515,000 


$26,510,000 


2,092,792 
2,025,076 


196¢) 


$ 5,770,000 $ 4,992,0, 


193,0 
5,185,0: 


1,470,0) 
772,0 


2,943.0 


1,617,0 
1,326,0 


1964 1963 1962 1961 1960 1959 1958 


$ 4,463,000 $ 3,845,000 $ 3,336,000 $ 2,398,000 $ 2,143,000 $ 2,166,000 $ 2,086,000 


400,000 166,000 163,000 316,000 206,000 116,000 144,000 
4,863,000 4,011,000 3,499,000 2,714,000 2,349,000 2,282,000 2,230,000 
1,592,000 1,277,000 1,167,000 864,000 795,000 816,000 867,000 

631,000 436,000 290,000 238,000 166,000 159,000 158,000 

— — 45,000 (1,000) 33,000 33,000 105,000 


2,640,000 2,298,000 1,997,000 1,613,000 1,355,000 1,274,000 1,100,000 


1,461,000 1,258,000 974,000 894,000 863,000 786,000 778,000 
1,179,000 1,040,000 1,023,000 719,000 492,000 488,000 322,000 
1.38 1.21 1.04 84 ob 67 58 

61 55 53 OT .26 26 a 
2,192,000 253,000 542,000 2,269,000 134,000 203,000 137,000 
1,751,000 1,607,000 1,465,000 680,000 580,000 611,000 899,000 
846,000 428,000 526,000 234,000 313,000 40,000 187,000 
10,000 32,000 21,000 1,112,000 342,000 (40,000) 9,000 
4,799,000 2,320,000 2,504,000 4,295,000 1,369,000 814,000 1,232,000 
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3,790,000 4,169,000 3,600,000 3,475,000 3,036,000 2,833,000 2,169,000 
3,012,000 3,336,000 2,823,000 2,910,000 1,346,000 1,310,000 1,086,000 


778,000 833,000 777,000 565,000 1,690,000 1,523,000 1,083,000 
3,015,000 2,997,000 287,000 353,000 359,000 350,000 400,000 
30,656,000 27,195,000 22,609,000 20,869,000 17,179,000 17,007,000 17,418,000 
365,000 390,000 309,000 301,000 363,000 357,000 316,000 


35,314,000 31,015,000 23,982,000 22,088,000 19,591,000 19,237,000 19,217,000 


11,192,000 9,103,000 4,357,000 3,454,000 1,684,000 1,892,000 2,437,000 
1,910,000 1,872,000 198,000 224,000 216,000 202,000 194,000 


$22,212,000 $20,040,000 $19,427,000 $18,410,000 $17,691,000 $17,143,000 $16,586,000 


1,977,183 1,909,201 1,920,922 1,920,908 1,920,835 1,920,305 1,909,805 
1,918,060 1,898,219 1,920,914 1,920,856 1,920,575 1,910,332 1,908,054 


